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With China fully re-opened after going through a 
near 3 year lockdown, it is now full speed ahead 
once again with its economic developments as it 
continues to transition away from its traditional 
construction and manufacturing base towards 
an economy that is driven by consumption and 
service-focused industries. While the initial stages of 
China’s re-opening has created periods of economic 
and market volatility and uncertainty, the longer 
term results are likely to be better quality and more 
sustainable growth for the future.

Rising geopolitical tensions are accelerating China’s focus 
on technological self-reliance, domestic consumption, 
and energy security. Besides its ambition to become an 
economic superpower, China is also positioning to be a global 
technology leader. Its new growth priorities will boost the size 
of its middle class, in turn driving up consumption and lifting 
urbanization. Its goal to be carbon neutral by 2060 means 
that it will be making significant investments in renewable 
energy at a pace and scale that would have significant 
implications for the global energy market.  

Yet despite China’s tremendous growth potential, it is 
underrepresented in global equity indices and often under-
invested by global investors (Fig 1). 

Why invest in China A shares

Fig 2: Differences in China onshore/offshore stocks2

The China A share market, compared to the offshore China 
markets (Hong Kong and US), provides a more comprehensive 
and diversified exposure to China’s structural trends (Fig 2). 

China A Shares 
Growth strategy 

Fig 1: China’s GDP and equity market capitalization1

Furthermore, China A shares are less correlated with other 
global markets (Fig 3), giving investors greater diversification and 
differentiated sources of alpha.

 
China A shares currently offer compelling valuations in absolute 
terms and relative to their international peers, presenting long 
term investors with an attractive entry point (Fig 4a and 4b).

Fig 4a: CSI 300 market valuation have rebounded4
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Fig 3: Correlation with China A shares3

Fig 4b: China A shares valuation in a global context5
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Why Eastspring 
for China A shares 

Eastspring Investments, a 
Prudential plc company, is a 
global asset manager with Asia 
at its core. Since 1994, we 
have built an unparalleled local 
presence in 11 Asian markets 
and distribution offices in North 
America and Europe.

We have a distinguished history in 
China. Our award-winning bond 
team* started investing in offshore 
China bonds as early as 2002, while 
the equity team has managed Greater 
China equities since 2005. Today, our 
investment teams oversee a total of 
USD 10.1 billion (as at 31 March 2023) 
in Chinese equities and bonds, which 
underlines Eastspring’s commitment 
to one of the world’s most active and 
progressive markets.

The complexity of the China A 
share market and its many unique 
characteristics mean that a detailed 
understanding of the market, its 
nuances and macro policies is needed 
to identify the best opportunities.

We believe that we make the best possible investment 
decisions by incorporating environmental, social and 
governance (ESG) factors into our investment process. 

  We employ a proprietary fundamental research process 
to assess all material ESG factors. While we tap on third 
party ESG data and research providers, the team’s local 
knowledge is key in interpreting corporate disclosures and 
guiding their investment decisions.

  We believe that engaging with investee companies on ESG 
issues is essential to understanding and protecting the 
portfolio from financial and non-financial risks. We vote on 
all resolutions (except when it is not in the best interests of 
our clients).

Ethical considerations are front and center throughout our 
decision-making process and during the entire holding period 
of an investment.

How we build the strategy

An ethical mantle

Market inefficiencies can be driven by various dynamics, 
including sparse company research; short-term, quick-
win investor perspectives; and a significant level of retail 
participation in China’s equity market.

Such inefficiencies create opportunities for longer-term 
investors who can look through the near-term noise. 

We believe that a comprehensive understanding of macro 
factors coupled with in-depth fundamental analysis provides 
the team with a 360-degree perspective of growth, 
valuation, and sentiment indicators, which are key drivers 
for the China A share market. This allows us to deliver 
potentially market-beating repeatable returns. 

Investment philosophy

Eastspring China A Shares Growth 
strategy
  Top-down and bottom-up fundamental investment approach

  Top-down macro-economic analysis coupled with bottom-up fundamental 
company research drives high conviction stock selection across full market 
capitalization.

  Through early identification of secular growth drives and key beneficiaries, 
seeks to outperform the benchmark over a full market cycle.

  Shanghai based investment advisor team  

  Shanghai based lead investment advisor with over 22 years of China equity 
research and portfolio management experience; supported by 6 dedicated 
sector research analysts.

  Extensive on the ground company due diligence leveraging network of local 
management teams, sell side research and expert networks.

  Long term focus and commitment with an extensive supporting 
platform

  Eastspring Shanghai established as wholly owned business (WFOE), not a JV- 
bringing a long-term focus and commitment to the China onshore market.

  Eastspring Shanghai team leveraging on the support of our extensive 
Singapore equity platform, including trade execution, quantitative risk 
management and portfolio construction oversight.

  GARP investor capturing the ever-changing Chinese economy  

  A medium to long term investment horizon, “Growth at a Reasonable 
Price” valuation framework, and disciplined risk management are the key to 
generating consistent alpha and managing volatility.

*Refer to the list of awards on website. 
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Market Cap (USD) Strategy Benchmark

50 billion + 22.5 21.4

25 – 50 billion 10.3 14.8

15 – 25 billion 25.4 16.8

5 – 15 billion 16.6 30.2

< 5 billion 19.8 16.8

Upside/Downside capture ratio since April 10, 2019

Downside

Upside

98.4%

108.1%

Strategy characteristics 

Strategy vs. Benchmark Strategy Benchmark

Weighted Market Cap 
(USD)

47.9B 45.8B

Median Market Cap (USD) 16.2B 5.7B

% in Top Ten 32.8 12.8

% Cash 5.4 -

Active Share (%) 79.6 -

Price to Earnings (F12M) (x) 15.5 11.7

Price to Book (x) 2.7 1.7

Return on Equity (%) 15.0 15.5

EPS Growth (FY1) (%) 40.0 30.9

Number of Holdings 48 541

Tracking Error (%) 6.6 -

Portfolio Risk (%) 15.7 13.2

Portfolio Beta 1.08 -

Product Style: GARP

Inception Date: 10 April 2019

Strategy AUM: USD 205 million (as of June 2023)

Benchmark: MSCI China A Index

Strategy details

Singapore Named Manager 
Jie Lu 
Portfolio Manager, Eastspring Singapore

Investment team leads

Investment Advisor  
Michelle Qi
Head of Equities, Eastspring Shanghai

Source: Eastspring Investments, as at 30 June 2023. The information provided herein is for illustrative purposes and is subject to change at the discretion 
of the Investment Manager without prior notice. Upside/downside capture ratio show you whether a given Strategy has outperformed – gained more or 
lost less than – the reference benchmark during periods of market strength and weakness, and if so, by how much.

Our 6 person Shanghai-based research team helmed by 
Michelle Qi provides extensive company knowledge and 
research experience, helping us to deliver differentiated 
investment performance to investors.

We screen the China A share investment universe to identify 
potential investments.

Our analysts harness Eastspring’s proprietary research tools 
to create scorecards for each potential investment. This helps 
prioritize our fundamental research efforts. 

We refine the list further by examining potential catalysts 
for company growth, the quality of management teams and 
their business models, as well as their corporate governance 
frameworks.

Our stock selection process

Our final portfolio, which contains our highest conviction 
investment ideas, is driven by further in depth research that 
considers company growth drivers, earnings sustainability, 
valuation, and various risk factors including financial, downside, 
volatility, and material ESG challenges. 

Portfolio characteristics (as of 30 June 2023)
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Source: 1Bloomberg, Wind, CICC, Eastspring Investments; market cap data as of 2022. 2Eastspring Investments, Bloomberg, Wind, CICC Research; as of 
August 2023. 3Eastpsring Investments, FactSet, MSCI, UBS Quant Research; as of June 2023. Correlation data is calculated based on historical respective MSCI 
indices returns in USD since January 2015. 4Eastspring Investments, Go-goal; as of July 2023. Please note that there are limitations to the use of such indices 
(index) as proxies (a proxy) for the past performance in the respective asset classes/sector. The historical performance or forecast presented is not indicative 
of and should not be construed as being indicative of or otherwise used as a proxy for the future or likely performance of the Strategy. 5MSCI, Institutional 
Brokers’ Estimate System (IBES) estimates; as of June 2023. Please note that there are limitations to the use of such indices (index) as proxies (a proxy) for the 
past performance in the respective asset classes/sector. The historical performance or forecast presented is not indicative of and should not be construed as 
being indicative of or otherwise used as a proxy for the future or likely performance of the Strategy.
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Disclaimer 
For Institutional, Professional or Qualified Investors Only. Not for distribution to the retail public.

This document is produced by Eastspring Investments (Singapore) Limited and issued in:

The European Economic Area (for professional clients only), the UK (professional clients only) and Switzerland (for qualified investors only) by 
Eastspring  Investments (Luxembourg) S.A., 26, Boulevard Royal, 2449 Luxembourg, Grand-Duchy of Luxembourg, registered with the Registre de 
Commerce et des Sociétés (Luxembourg), Register No B 173737.

The afore-mentioned entities are hereinafter collectively referred to as Eastspring Investments.

This document is solely for information purposes and does not have any regard to the specific investment objective, financial situation and/
or particular needs of any specific persons who may receive this document. This document is not intended as an offer, a solicitation of offer or 
a recommendation, to deal in shares of securities or any financial instruments. It is a marketing communication and it may not be published, 
circulated, reproduced or distributed without the prior written consent of Eastspring Investments.

Investment involves risk. Past performance and the predictions, projections, or forecasts on the economy, securities markets or the economic 
trends of the markets are not necessarily indicative of the future or likely performance of Eastspring Investments or any of the funds managed by 
Eastspring Investments.

Information herein is believed to be reliable at time of publication. Where lawfully permitted, Eastspring Investments does not warrant its 
completeness or accuracy and is not responsible for error of facts or opinion nor shall be liable for damages arising out of any person’s reliance 
upon this information. Any opinion or estimate contained in this document may subject to change without notice.

Eastspring Investments (excluding JV companies) companies are ultimately wholly-owned/indirect subsidiaries/associate of  Prudential plc of the 
United Kingdom. Eastspring Investments companies (including JV’s) and Prudential plc are not affiliated in any manner with Prudential Financial, 
Inc., a company whose principal place of business is in the United States of America or with Prudential Assurance Company, a subsidiary of M&G 
plc, a company incorporated in the United Kingdom.

FOR UNITED ARAB EMIRATES DOMICILED QUALIFIED INVESTORS ONLY.

This document and the information contained herein does not constitute and is not intended to constitute a public offer of securities in the United 
Arab Emirates and accordingly should not be construed as such. It is addressed to a limited number of exempt investors in the UAE who fall under 
one of the following categories of non-natural Qualified Investors : (1) an investor which is able to manage its investments on its own, namely : (a) 
the federal government, local governments, government entities and authorities or companies wholly owned by any such entities ; (b) a person 
licensed to carry out a commercial activity in the UAE, provided that investment is one of the object of such person ; or (2) an investor who is 
represented by an investment manager licensed by the SCA.

No units or shares that might be related with this strategy, licensed or registered with the UAE Central Bank, the Securities and Commodities 
Authority, the Dubai Financial Services Authority, the Financial Services Regulatory Authority or any other relevant licensing authorities or 
governmental agencies in the UAE (‘’the Authorities’’). The Authorities assume no liability for any investment that named addressee makes as non-
natural Qualified investor. The document is for the use of the named addressee only and should not be given or shown to any other person (other 
than employees, agents or consultants in connection with the addressee’s consideration thereof).


