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Market commentary: Equity market review and outlook  

 

Review 
 
 Malaysian equity markets continued its upward trend in August, outperforming regional markets, however  

a lot of the outperformance was focused on the financials this month. Global markets corrected sharply in the 

beginning of the month, post the BoJ rate hike on the 31 July, and the unwinding of the Yen carry trades.  

The Malaysian Ringgit appreciated sharply from RM4.59/USD on 31 July to RM4.32/USD 30 Aug 2024, a gain 

of 5.87%. Corporate earnings reported for the 2Q2024 were mostly inline, but the global concerns early in  

the month spurred many investors to take profit on the mid to smaller cap names.   

 

 The KLCI closed the month at 1,678.80, up 3.27% mom. The FBM Small Cap index declined 10.07% for the 

month, underperforming the KLCI. The best performing sectors were Finance (+8.5%) and Plantation (+1.5%). 

The worst performing sectors were Technology (-14.9%) and Construction (-10.6%). Average value traded on 

Bursa in Aug was RM3841m lower by 7.68% mom.   

 
 
Outlook 

 
 

 The market turmoil at the start of August saw a quick recovery surprisingly. Malaysia continued its uptrend  

and outperformed the regional markets in local currency terms and in USD basis. However looking forward to 

September, it has historically been a negative month for Malaysian equities, having only seen positive 

performance in one out of the last ten years. MYR is likely to hold on to its strength versus the USD, which will 

be negative for exporters, but positive for those whose input costs are USD denominated. Domestically the 

Malaysian economy has been on a firm path of progress, with data points improving, investments coming in, 

tourism numbers higher, and consumer spending resilient. Nevertheless, we are cognisant of the external risks 

that persists stemming from geo-political tensions in the Middle East, and the US Elections. Any corrections 

would provide the opportunity to accumulate fundamentally sound stocks, at better valuations. 
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Disclaimer 
 
This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole or 
part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should 
not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have 
taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of 
publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to 
change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units 
of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors 
and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform 
other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs 
or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The 
predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily 
indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments 
Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment 
risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary 
of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 1 Angel Court, London 
EC2R 7AG. Registered number 1397169. Prudential plc is a holding company, some of whose subsidiaries are authorized and 
regulated, as applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not affiliated in any 
manner with Prudential Financial, Inc., a company whose principal place of business is in the United States of America or with the 
Prudential Assurance Company Limited, a subsidiary of M&G plc. A company incorporated in the United Kingdom. 

31-Dec-23 31-Jul-24 31-Aug-24 +/- % +/- %

FBMKLCI 1,454.66     1,625.57    1,678.80     53.23 3.27% 224.14         15.41%

FBMMES 5,322.03     5,661.38    5,116.09     -545.29 -9.63% (205.94)        -3.87%

FBM100 10,485.72  12,109.16 12,187.62  78.46 0.65% 1,701.90      16.23%

FBM70 14,612.98  18,488.08 17,443.92  -1,044.16 -5.65% 2,830.94      19.37%

FBMSCAP 16,353.38  19,411.14 17,457.02  -1,954.12 -10.07% 1,103.64      6.75%

FBMEMAS 10,823.70  12,517.21 12,484.26  -32.95 -0.26% 1,660.56      15.34%

FBMSHA 10,988.71  12,762.46 12,286.67  -475.79 -3.73% 1,297.96      11.81%

FBMHIJRAH 11,783.61  13,190.44 13,084.62  -105.82 -0.80% 1,301.01      11.04%

FBMSCAPS 15,104.22  17,934.13 16,174.84  -1,759.29 -9.81% 1,070.62      7.09%

MSCI APxJ 528.89        565.54       577.37        11.84 2.09% 48.48           9.17%

MSCI ACWI 727.00        814.16       833.68        19.52 2.40% 106.68         14.67%

Indices

Last Price MoM Changes YTD Changes


