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Market commentary: Equity market review and outlook

Review

»  Malaysian equity markets saw some consolidation in June 2024 which could be related to profit taking activities,
following the strong 1H24 performance thus far, where the KLCI outperformed most markets. The FTSE
rebalancing at the beginning of the month saw Sunway Berhad replacing AMMB as a constituent of the KLCI.
During the month diesel retail price at the pump was raised to RM3.35/litre from RM2.15/litre effective 10 June 2024
across Peninsular Malaysia. June also saw a flurry of news regarding Data Centres with the sale of land by Eco
World and UEM Sunrise, and Telekom announced their partnership Singtel’'s Data Centre unit Nxera to develop
data centres. China’s Premier Li Qiang was in Malaysia for a three day maiden visit mid-June, and witnessed the
signing of 14 memoranda of understanding and agreements involving nine Malaysian ministries.

%  The KLCI closed the month at 1,590.09, down 0.41% mom. The FBM Small Cap index gained 3.64% for the month,
outperforming the KLCI. The best performing sectors were Construction (+8.4%) and Technology (+5.1%). The
worst performing sectors were Consumer (-2.3%) and Plantation (-1.3%). Average value traded on Bursa in June
was RM3,908m lower by 13.3% mom.

Outlook

%  Malaysian equity markets have performed well in 1H24. Recent buying support could be the result of funds flowing
back to Malaysia with the intention to invest domestically, post the government and BNM’s encouragement of
GLICs and GLCs to repatriate dividends to Malaysia.

¥  The Employees Provident Fund (EPF) has approved nearly RM7 billion in withdrawals from Account Flexible (or
Account 3) as of June 10, according to the Ministry of Finance (MOF). The availability of these funds may help
boost consumption. However, this could be mitigated by the expected petrol subsidy rationalization expected to be
rolled out in 2H2024. The shape and form of this measure has yet to be announced. Overall, we are cautious on the
potential inflationary impact of the subsidy removals, and the possible second round price hikes. The Malaysian’s
commitment to the boycott of goods and services from companies deemed to be in support of Israel has been
strong, leading to F&B outlet closures, which may have a longer term negative impact for investment in Malaysia
and on employment opportunities for Malaysians. Nevertheless, equity markets may still be buoyant driven by the
ample liquidity. Investor interest in Malaysia had been kept elevated with Data Centre investment news. Any
correction in the market will provide us the opportunity to accumulate fundamentally sound stocks.
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Index performance & movers

FBM100 INDEX
START DATE 31-May-24 END DATE 30-Jun-24
START 11,835.52 END 11,798.06
NET CHG -37.46 -0.32%
[ Name ___ Price  NetChgXcChg | Name Price _ NetChg %
1 VSindustry 8hd 127 021 1981% 1 GuancChong 8hd 3.68 -0.62 (14.42)%
2 Lotte Chemical Titan Holding 8 122 019 1845% 2 Malaysian Resources Corp Bhd 0.61 -0.05 (12.95)%
3 ITMAXSYSTEM Bhd 256 030 1327% 3  UWCBHD 238 -0.32 (9.70)%
4 Inari Amertron Bhd 370 0356 1074% 4 Petronas Dagangan Bhd 1744 179 (9.33)%
5  Dagang NeXchange Bhd 0.43 0.0¢ 8.89 % S  Genting Malaysia Bhd 2.55 -0.25 (8.93)%
6  ChinHin Group Bhd 343 026 807% 6 YTL.CorpBhd 345 -0.33 (813)%
7 Telekom Malaysia Bhd 676 050 79 % 7 SPSetia8hd Group 1.38 -0.12 (8.00)%
8 Gamudaghd 6.58 043 653 % 8 Hibiscus Petroleum Bhd 2.36 -0.18 (7.05)%
9 CTOSDigitalBhd 148 010 697 % 9  Eco World Development Group Bh 1.50 -0.10 (6.25)%
10 MRDIY Group M Bhd 154 0.12 6.59 % 10 Petronas Chemicals Group 8hd 6.31 -040 (5.96)%
Source: Bloomberg
Last Price MoM Changes YTD Changes
Indices 31-Dec-23 31-May-24 30-Jun-24 +/- % +/- %
FBMKLCI 1,454.66 1,596.68 1,590.09 -6.59 -0.41%) 135.43 9.31%
FBMMES 5,322.03 5,389.57 5,773.28 383.71 7.12%) 451.25 8.48%)
FBM100 10,485.72 11,769.66 11,798.06 28.40 0.24% 1,312.34 12.52%
FBM70 14,612.98 17,481.54 17,841.89 360.35 2.06% 3,228.91 22.10%
FBMSCAP 16,353.38 18,613.10  19,289.76 676.66 3.64% 2,936.38 17.96%)
FBMEMAS 10,823.70 12,161.52 12,216.40 54.88 0.45% 1,392.70 12.87%
FBMSHA 10,988.71 12,392.36 @ 12,552.70 160.34 1.29%) 1,563.99 14.23%)
FBMHIJRAH 11,783.61 12,988.23 13,051.47 63.24 0.49% 1,267.86 10.76%
FBMSCAPS 15,104.22 17,321.35 17,951.54 630.19 3.64% 2,847.32 18.85%
MSCI APxJ 528.89 547.51 566.81 19.30 3.53% 37.92 7.17%)
MSCI ACWI 727.00 785.54 802.01 16.47 2.10% 75.01 10.32%

Source: Bloomberg
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Disclaimer

This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole or
part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should
not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have
taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of
publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to
change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units
of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors
and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform
other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs
or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The
predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily
indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments
Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment
risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary
of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 1 Angel Court, London
EC2R 7AG. Registered number 1397169. Prudential plc is a holding company, some of whose subsidiaries are authorized and
regulated, as applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not affiliated in any
manner with Prudential Financial, Inc., a company whose principal place of business is in the United States of America or with the
Prudential Assurance Company Limited, a subsidiary of M&G plc. A company incorporated in the United Kingdom.




