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Market commentary: Equity market review and outlook  

 

Review 
 
 Malaysian equities continued to register positive performance for the month of May. The continued uptrend 

could be due to decent 1Q24 earnings season, and M&A activities proposed which provided some excitement to 

the market. Month of May also saw an influx of data centre announcements from tech giants, as Microsoft CEO 

committed to USD2b in investments, and this was followed by Google’s USD2bn investments for data centres 

and cloud services. The technology sector saw significant gains in May, fuelled by net purchases from foreign 

investors, responding positively to the launch of Malaysia’s National Semiconductor Strategy on 28 May. EPF 

restructured their members contribution accounts to include an Account 3 (Flexible), for members to contribute 

10% of their EPF savings (if they opt in) to Account 3, and future EPF contributions will automatically allocate 

10% to Account 3. This together with the PM’s announcement of a revised salary scheme for civil servants 

which will see a hike of up to 13% may help consumer spending to remain resilient.  

 

 The KLCI closed the month at 1,596.68, up 1.31% mom. The FBM Small Cap index gained 4.07% for the 

month, outperforming the KLCI. The best performing sectors were Technology (+11.5%) and Construction 

(+9.3%). The worst performing sectors were Plantation (-4.9%) and oil and gas (-0.9%). Average value traded 

on Bursa in May was RM4,509m higher by 47% mom. 

 
 
Outlook 

 
 Domestically, equity markets have performed well thus far, with investors sentiment improving running on 

themes relating to Johor, data centres and NETR. Recent buying support to the equity market cold be the result 

of funds flowing back to Malaysia with the intention to invest domestically, post the government and BNM’s 

encouragement of GLICs and GLCs to repatriate dividends to Malaysia. The recent EPF account 3 

announcement may start seeing member withdrawals as soon as 12 May 2024 onwards which could boost 

consumer spending. However, this could be mitigated by the expected petrol/diesel subsidy rationalization 

expected to be rolled out in 2H2024. The shape and form of this measure has yet to be announced. Overall, we 

are cautious on the potential inflationary impact of the subsidy removals, and higher commodity prices resulting 

in companies raising prices. The Malaysian’s commitment to the boycott of goods and services from companies 

deemed to be in support of Israel has been strong, leading to F&B outlet closures, which may have a longer 

term negative impact for investment in Malaysia and on employment opportunities for Malaysians. Nevertheless, 

equity markets may still be buoyant driven by the ample liquidity. Any correction in the market will provide us the 

opportunity to accumulate fundamentally sound stocks. 
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Index performance & movers 
 
 
 

 
Source: Bloomberg 
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31-Dec-23 30-Apr-24 31-May-24 +/- % +/- %

FBMKLCI 1,454.66       1,575.97      1,596.68       20.71 1.31% 142.02           9.76%

FBMMES 5,322.03       5,076.70      5,389.57       312.87 6.16% 67.54             1.27%

FBM100 10,485.72     11,502.73    11,769.66     266.93 2.32% 1,283.94        12.24%

FBM70 14,612.98     16,621.25    17,481.54     860.29 5.18% 2,868.56        19.63%

FBMSCAP 16,353.38     17,885.13    18,613.10     727.97 4.07% 2,259.72        13.82%

FBMEMAS 10,823.70     11,872.26    12,161.52     289.26 2.44% 1,337.82        12.36%

FBMSHA 10,988.71     12,085.94    12,392.36     306.42 2.54% 1,403.65        12.77%

FBMHIJRAH 11,783.61     12,776.71    12,988.23     211.52 1.66% 1,204.62        10.22%

FBMSCAPS 15,104.22     16,584.80    17,321.35     736.55 4.44% 2,217.13        14.68%

MSCI APxJ 528.89          539.04         547.51          8.46 1.57% 18.62             3.52%

MSCI ACWI 727.00          756.61         785.54          28.93 3.82% 58.54             8.05%

Indices

Last Price MoM Changes YTD Changes
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Disclaimer 
 
This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole or 
part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should 
not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have 
taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of 
publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to 
change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units 
of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors 
and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform 
other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs 
or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The 
predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily 
indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments 
Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment 
risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary 
of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 1 Angel Court, London 
EC2R 7AG. Registered number 1397169. Prudential plc is a holding company, some of whose subsidiaries are authorized and 
regulated, as applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not affiliated in any 
manner with Prudential Financial, Inc., a company whose principal place of business is in the United States of America or with the 
Prudential Assurance Company Limited, a subsidiary of M&G plc. A company incorporated in the United Kingdom. 


