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Review

>

Malaysian equity market declined for the second consecutive month, in line with weakness in the region, as
investors stayed on the sidelines ahead of the US elections. Month of October was fairly quiet, and domestic news
was centered on Budget 2025. An expansionary budget focused on reforming the economy, fueling change and
bringing prosperity to the people. Minimal new taxes were introduced, and a timeline for RON95 subsidy
rationalization was stated for mid-2025, although the mechanism of its rollout is still lacking. Cash aid was the
highest in this budget at RM13b, and minimum wages will increase to RM1700/month effective 1 Feb 2025. During
the month, Malaysia recorded foreign outflow of RM1.8b, the largest foreign outflow since March 2024, which could
still be the result of investors diverting funds to China.

The KLCI closed the month at 1,601.88, down 2.85% mom. The FBM Small Cap index declined 2.34% for the
month, performing relatively inline with the KLCI. The worst performing sectors were Utilities (-7.2%) and
Telecommunications (-3.1%). During the month, YTL Power and YTL Corporation were the two main detractors for
KLCI, declining 16% and 21% respectively. News flow regarding the MACC probe into their 1BestariNet project that
was undertaken and subsequently terminated years ago, raised questions on their governance. The best
performing sectors were Construction (+2.2%) and Health Care (+1.3%). Average value traded on Bursa in Oct was
RM2670m lower by 24% mom.

Outlook

The US Presidential Elections held on the 5 November 2024 saw Donald Trump win his second term as President
of the United States of America. Of his campaign promises, the one that will likely be impactful to Asia in general
would be the tariffs of 10-20% on all imports, and for Chinese goods imported, tariffs of 60%. This will likely create
relatively more upside bias to inflation, as imported goods become more expensive. In addition, his policies may
have an inflationary bias given his stance on tightening immigration and mass deportation, which may lead to higher
wages given the shrinking workforce. Potential for higher inflation in the US could also result in a stronger USD, as
the US Federal reserve may not be as aggressive with rate cuts, despite Trump’s preference for lower rates.

We are constructive on the domestic market which will continue to be supported by the improving economy, strong
FDI, corporate earnings growth, flushed liquidity and tourism rebound. We will selectively rotate from stocks which
have done well and deploy into laggards with potential catalysts, such as companies benefitting from the investment
upcycle, US-China trade war and high dividend yielding stocks. In the short term, we may see stronger USD, and
this will be positive to Malaysian exporters such as gloves, plantations, technology and selective industrial
companies. In the longer term, there could be more market volatility from a Trump presidency.
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Index performance & movers

FEM100 INDEX

START DATE J0-Sep-z2d EMODATE F1-Ocr-249
START 12.021.71 EMDO 1.514.10
MET CHG - 207.61 =173
Mame Price: MetChg W Chg Mame Price MetChg % Chg
1 cChinHinGroup Bhd LAl 04%  2311% 1 YTLCorpBhd 159 052 (20T)%H
2 LWCEBHD 235 032 1S7E% 2 YTL Power bternational Bhd 311 055 (15.03)%
3 Hartalega Holdirgs Bhd 18 L3 133 % 3 GuanChongBhd A ] 039 [1L62]%
4 5P Setis Bhd Growp 142 L7 1380% 4 Malayan Cement Bhd 4,62 049 (2635
5 Kossan Rubber Industries Ehd 210 L2 120% 5 AxiabaGrows Bhd 26 B
6 Perdamaster Corp Bhd 335 035 0% 6 MaxisBhd 162 033 (23R
7 I Properties Group Ehd a8 0.t 9% % 7 CELCOMIDIG) BHD 341 31 [233)%
8 AFFIN Basik Bha EX ) 0.23 BITH E  Eritish American Tebacos Ma 721 QU [E15)%
9 DEOGreen Technelogies Bhd 30 L7 7% 9 Genting Malaysia Bhd L5 QA7 [7.02)5%
10 TopGlove CorpBRd 107 QoY % 10 Bermag AutoBhd .06 15 [565)%

Source: Bloomberg

Last Price MoM Changes YTD Changes

Indices 31-Dec-23 30-Sep-24 31-Oct-24 +/- % +/- %

FBMKLCI 1,454.66 1,648.91 1,601.88 -47.03 -2.85%) 147.22 10.12%)
FBMMES 5,322.03 5,177.28 5,005.6¢ -171.63 -3.32% (316.38) -5.94%)
FBM100 10,485.72 12,021.71 11,814.10 -207.61 -1.73%) 1,328.38 12.67%)
FBM70 14,612.98 17,398.53 17,602.87 204.34 1.17%) 2,989.89 20.46%
FBMSCAP 16,353.38 17,358.53 16,951.77 -406.76 -2.34%) 598.39 3.66%
FBMEMAS 10,823.70 12,321.91 12,103.23 -218.68 -1.77%) 1,279.53 11.82%)
FBMSHA 10,988.71 12,245.12 12,062.16 -182.96 -1.49% 1,073.45 9.77%)
FBMHIJRAH 11,783.61 13,111.03 12,860.86 -250.17 -1.91%) 1,077.25 9.14%)
FBMSCAPS 15,104.22 16,016.84 15,636.55 -380.29 -2.37% 532.33 3.52%)
MSCI APxJ (USD) 528.89 620.84 590.43 -30.42 -4.90%) 61.54 11.64%)
MSCI ACWI (USD) 727.00 851.78 832.30 -19.48 -2.29%) 105.30 14.48%)

Source: Bloomberg
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Disclaimer

This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole or
part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should
not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have
taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of
publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to
change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units
of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors
and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform
other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs
or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The
predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily
indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments
Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment
risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary
of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 1 Angel Court, London
EC2R 7AG. Registered number 1397169. Prudential plc is a holding company, some of whose subsidiaries are authorized and
regulated, as applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not affiliated in any
manner with Prudential Financial, Inc., a company whose principal place of business is in the United States of America or with the
Prudential Assurance Company Limited, a subsidiary of M&G plc. A company incorporated in the United Kingdom.




