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Market commentary: Top Economics News 

Malaysia 

 

 Malaysia’s headline CPI inflation for April was 1.8% yoy, unchanged from March, but core importantly edged 

higher to 1.9% (Mar: 1.7%), the first YoY acceleration since Nov-22. Higher or strong MoM inflation prints were 

seen in food (0.1%, Mar: 0%) on food away from home, healthcare (0.2%, Mar: 0%), recreation (0.8%, Mar: 

0.2%), restaurants/accommodation (0.3%, Mar: 0.4%) and misc goods and services (0.9%, Mar: 0.4%) on 

jewellery/watches and other personal items. 

 

 Malaysia’s Apr exports growth rebounded to 9.1% yoy, while imports continued to grow, at 15.6% yoy.  

Trade surplus was lower at RM7.7bn in Apr. Exports to China (accounting for 12.3% of Malaysia’s total trade) 

rebounded by 2.1% yoy in Apr, signaling better recovery ahead. Malaysia’s E&E exports, that account for  

37.4% of total exports, have begun to show signs of improvement after 8 months of contraction. 

 
 
United States 

 
 U.S. Economic Growth in First Quarter Was Milder Than Initial Reading. U.S. gross domestic product,  

adjusted for inflation, grew at a 1.3 percent annual rate in the first three months of the year. That was down  

from 3.4 percent in the final quarter of 2023 and below the 1.6 percent growth rate reported last month in  

the government’s preliminary first-quarter estimate. (The New York Times)   

 

 Private payrolls growth slows to 152,000 in May, much less than expected, ADP says. The US private sector 

hiring rose by +152K in May-24, 5-month low and lower than market expectations of +175K.  

 
 

 

Euro: Sovereign Debt Crisis Update  

 
 European Central Bank cuts interest rates for the first time since 2019. European Central Bank (ECB) cut its 

interest rates by 25bps to 4.25%, the first cut in almost 5-year and conforming to market expectations. The 

decision was underpinned by the broad easing of inflationary pressure, which headline inflation remained below 

+3.0% since Oct-23. 

 

 The final Euro area composite PMI was revised down 0.1pt to 52.2 in May, which is however still consistent with 

a 1.5%ar on GDP growth and up 0.5pt from April.  At the country level, new information showed Italy (-0.3pt to 

52.3) and Spain (+0.8pt to 56.6) still performing well, although the GDP implications are much stronger in Spain 

than in Italy. With Germany also at 52.4 now, the country divergences have narrowed with only France still 

standing out on the downside. At the sector level, manufacturing continues to lag services by a substantial 

margin and it is still pointing to contraction, but it has also improved recently, including in Germany. 
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part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should 
not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have 
taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of 
publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to 
change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units 
of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors 
and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform 
other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs 
or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The 
predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily 
indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments 
Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment 
risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary 
of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 1 Angel Court, London 
EC2R 7AG. Registered number 1397169. Prudential plc is a holding company, some of whose subsidiaries are authorized and 
regulated, as applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not affiliated in any 
manner with Prudential Financial, Inc., a company whose principal place of business is in the United States of America or with the 
Prudential Assurance Company Limited, a subsidiary of M&G plc. A company incorporated in the United Kingdom. 


