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Market commentary: Equity market review and outlook

Review

Y Malaysian equity markets corrected in March as foreign outflows continued, the 6th consecutive month
of net foreign outflow since Oct 2024, we have had foreign investors selling net RM17.7b. YTD 2025
foreign investors have sold RM10b in equities so far. Investor sentiment was overall weak for the month
given the ongoing policy announcements by US President Trump, the rhetoric on retaliatory tariffs,
and the devastating 7.7 earthquake that hit Myanmar, but the effects were felt as far out as Bangkok
Thailand. During the month Bank Negara released their annual report for 2024, keeping to their GDP
forecast of 4.5-5.5% for 2025. Global growth forecast was at 2.8-3.3% with potential headwinds from
severe trade restrictions, escalation in geopolitical conflicts and tighter financial conditions.

Y The KLCI closed the month at 1,513.65, down 3.88% mom. The FBM Small Cap index declined
2.13% for the month, outperforming the KLCI. The best performing sectors were Oil & Gas (+0.5%) and
Utilities (+0.2%). The worst performing sectors were Telecommunications (-6.4%) and Finance (-4.9%).
Average value traded on Bursa in March was RM2863m higher by 14% mom.

Outlook

» On 2 April, US President Trump announced an executive order to implement reciprocal tariffs targeting
all US-trading partners. There will be a minimum 10% tariff on imports from all US trading partners and
then there will be a higher tariff imposed on countries with large goods trade surpluses with the US,
have higher relative tariffs and what were assessed as significant non-tariff barriers. The 10% tariff will
kick on 5 April 2025, whilst the additional reciprocal tariffs will become effective 9 April 2025. The
reciprocal tariff on Malaysia was at 24%, and implementation of these tariffs will have a potentially major
implication for Malaysia’s export sector, with some exemptions. The list of exemptions includes copper,
pharmaceuticals, semiconductors, lumber and certain critical minerals and energy and energy products
that are not available in the US. Malaysia is scheduled to seek talks with US officials in May 2025 while
continuing to emphasize its “centrality stand” in the tariff war, along with plans to expand its trading
markets, enhance supply chain resiliency and promote localization.

Y For Malaysia, with the exemptions in place, the direct impact could be minimal for now, but broader
negative impact likely to be felt via consumers holding off purchases in light of the uncertainty. Malaysia
could still benefit from the tariff gap with this announcement, given the announced tariff for Malaysia was
lower than most of our ASEAN peers and the ASEAN and Asian average. For now, we see minimal
downside impact as the Malaysian economy will continue to be supported by strong foreign direct
investment (FDI) and direct domestic investment (DDI), increased construction activities, solid
consumption growth and rising tourism activities. The Malaysian equity market continues to be in
correction mode, triggered by foreign fund outflow, US tariff concerns and poor market sentiment.

While the markets may continue to be very volatile, valuations are getting more attractive following
recent corrections. The domestic equity market remains flush with liquidity and dividend yield is
attractive. Hence, we see any market weakness as opportunities to accumulate fundamentally strong
stocks at more attractive valuations.
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Index performance & movers

FBM100 INDEX

START DATE 28-Feb-25 END DATE 31-Mar-25

START 11,456.57 END 11,103.12

NET CHG - 393.45 -3.82%

Name Price  NetChg %Chg Name Pricc  NetChg %Chg

1 Tanco Holdings 8hd 201 026 1486% 1 Nationgate Holdings8hd 134 065 (32.66)%
2 Dayang Enterprise Holdings Bhd 196 023 1357% 2 GentingMalaysia Bhd 166  -0.65 (28.06)%
3 AEON Credit Service M Bhd 6.23 051 892% 3 UWCBHD 217 055 (20.22)%
4 KPJHealthcare Bhd 266 018  730% 4 HartalegaHoldings Bhd 189  -0.46 (19.57)%
5 GasMalaysia8hd 431 024 590% 5 UEMSunriseBhd 0.7  -018 (18.82)%
6 RHBBankBhd 6.84 035 545% 6 NestleMalaysiaBhd 7430 -13.70 (15.57)%
7 PPBGroupBhd 1150 054 493% 7 VSindustryB8hd 0.87 -0.16 (15.20)%
8 YTLPower International Bhd 333 015 472% 8 ViTroxCorpBhd 301 -0.49 (14.00)%
9 D&OGreen Technologies Bhd 146 006 428% 9 AxiataGroupBhd 178 -028 (13.53)%
10 FarmFreshBhd 175 0.07 417% 10 Alliance Bank Malaysia Bhd 462 -0.70 (13.18)%

Source: Bloomberg

Last Price MoM Changes YTD Changes

Indices 31-Dec-24 28-Feb-25 31-Mar-25 +/- % +/- %

FBMKLCI 1,642.33 1,574.70 1,513.65 -61.05 -3.88% (128.68) -7.84%)
FBMMES 5,380.44 4,756.99 4,808.92 51.93 1.09% (571.52) -10.62%
FBM100 12,265.96 11,496.57 11,103.12 -393.45 -3.42%) (1,162.84) -9.48%)
FBM70 18,841.13 16,636.63 16,276.09 -360.54 -2.17%| (2,565.04) -13.61%
FBMSCAP 17,963.66 15917.17 15,578.53 -338.64 -2.13%) (2,385.13) -13.28%)
FBMEMAS 12,585.51 11,736.32 11,348.04 -388.28 -3.31% (1,237.47) -9.83%
FBMSHA 12,590.57 11,411.79 11,12441 -287.38 -2.52%) (1,466.16) -11.64%)
FBMHIJRAH 13,409.12 12,343.95 11,973.76 -370.19 -3.00% (1,435.36) -10.70%)
FBMSCAPS 16,744.61 14,736.84 14,416.93 -319.91 -2.17% (2,327.68) -13.90%
MSCI APxJ (USD) 569.41 577.03 572.95 -4.08 -0.71%) 3.55 0.62%)
MSCI ACWI (USD) 841.33 862.95 827.15 -35.80 -4.15%) (14.18) -1.69%)

Source: Bloomberg
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Disclaimer

This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole or
part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should
not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have
taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of
publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to
change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units
of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors
and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform
other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs
or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The
predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily
indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments
Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment
risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary
of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 1 Angel Court, London
EC2R 7AG. Registered number 1397169. Prudential plc is a holding company, some of whose subsidiaries are authorized and
regulated, as applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not affiliated in any
manner with Prudential Financial, Inc., a company whose principal place of business is in the United States of America or with the
Prudential Assurance Company Limited, a subsidiary of M&G plc. A company incorporated in the United Kingdom.




